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£=-77 all men through these presents that we the Takaful Pakistan Limited an unlist

. « al
B “_=%i- Limited Company, duly incorporated under Companies Ordinance, 1984 on June

2 2006, having its registered office at 503 Beaumont Plaza, Beaumont Road, Civil lines,

-+ hereinafter called the Settlor) having been authorized by the shareholders of the
~~moanv in this regard are making this Trust Settlement Deed on behalf of the
smareholders today the day of TANUARY 2007 at Karachi through its duly
“-rized attorney and Managing

st Director Captain M. Jamil Akhtar Khan Son of Lt. Col. ©
-~ Viuhammad Akhtar Khan, adult, Muslim, holder of NIC No. 32303-0763311-

HEREAS:

The Settlor is competent and legally authorized through its

Memorandum of Association and through the specific authority
granted by its shareholders in this regard to establish trusts and wakfs
and is desirous of establishing a Wagf fund for the purpose of
achieving the objectives and functions given herein below;

- The Settlor has decided to and hereby establishes an irrevocable Wagqf
called as Takaful Pakistan Wagqf (hereinafter referred to interchangeably
as the Participant Takaful Fund or Wagf Fund and for brevity as PTF)
which shall be a separate and independent entity being capable of
having title to ownership of, and possession of assets whether in the
orm of moneys, movable and immovable properties, and/or in any
other tangible or intangible form legally possible and permissible;

= The Settlor has set apart Rs. 10,000 (Rupees Ten thousand only) and
hereby cedes the said money to the said PTF being the Waqf money;

and

The above said Takaful Pakistan Limited has also undertaken to accept
the responsibility of managing and operating the said PTF on the terms..
-~d conditions appearing hereunder. QBB
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Unless %cmrt@gt or expressly mentioned to be meant differently,
the following terms a ,%J_va_g}sio-ri'é would mean as follows:

Contribution means the payment of an amount by way of * Tabbaru * by
the Members.

12 Deficit means the shortfall arising in the Fund after making all payments
‘ permissible under the Takaful Rules, 2005 and under this Wagf Deed.

‘ 13 Member means a person who fills in the proposal form and/or
subscribes for the membership of the Fund.

14 Operator means Company operating the Fund, which in this case is
Takaful Pakistan Limited.

Participant means a Member of the Fund.
15 Participants’ Membership Document means the policy/policies to the
members, which shall, in addition to other matters, define its rights and

obligations, and shall include this Wagf Deed.

Subscriber and Subscription means member and membership.

2 OBJECTIVES OF THE PARTICIPANT TAKAFUL FUND (PTF)

= PTF shall work to achieve the following aims and objectives:

T To extend financial assistance to its members in the event of losses
defined in Participant’s Membership Document (BMD).
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22 To extend benefits to its members strictly in aéé'or&?ﬁ'ﬁe with this Deed.
"‘ﬁ”g‘% ‘j;::“!
dafy Supervisory Board in
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To donate to charities approved
cases specified in this document.

* CEDING AMOUNT s ‘r:g b4

. St PR A
The ceded amount will be considerednggi%m i
- =-=riah compliant instruments. The profits on the ceding amount will be the
~<hio of the PTF and can be used to pay benefits to the Participgz&ry
PIF expenses.
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£1 The PTEywill :tif_‘.(;eiveii*"' nat'(gi‘s,f gifts, charities, contributions, etc. from
the Me &

b; = b # *‘:::_;:;; x
42 The PTF s IWQ'Pgrg’f?\‘thOugh a Trustee hereinafter referred to as the
Operator. s L™

L3  The Operator shall manage the PTF and its assets prudently and

.. Investment of the PTF shall be made in Shariah-compliant modes
keeping in view both the short term and long term requirements of

funding.

= ASSETS OF PARTICIPANTS TAKAFUL FUND

"% PTF shall comprise any one or all of the following:

*  The ceded amount from the shareholders’ fund referred above
transferred to the PTF;

> The contributions received from the participants by way of donations,
contributions, gifts, etc.; and

i
)

Income or incomes derived from investments etc. made by the PTF
except for the ceded amount (referred to as above) all the balance
amounts may be utilized for offsetting the PTF’s liabilities of payments
of benefits to the members of the fund.

& ELIGIBILITY FOR THE BENEFITS

51 All members completing the proposal forms and/or subscribing to the
policy documents shall be eligible for benefits specified in PMD.
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£1 The Operator shall perform all functions necessary for the operations of

the PTF, including, but not limited to:

Receiving contributions from participants.
Utilizing these contributions for the benefits of all the
Participants who are the beneficiaries.
Acting as an Operator in order to manage, use and invest the
funds in the best interests of the PTF.

) Operator will determine the amount and rate of contribution.
The operator will determine the benefits to be paid to the
members.
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=2 The Operator agrees to operate the PTF in consideration of a “Wakala’
tee. The said fee shall be a reasonable sum to be determined in
consultation with the Shariah Board.

=3  Underwriting will be done prudently and in accordance with the Shariah
zuidelines as may be provided from time to time. In case any loss is
incurred in the PTF due to deliberate default or misconduct on the part
of the operator, the PTF shall be entitled to compensation from the
Operator.

=< The Operator shall be entitled to appoint intermediaries for business
acquisition and to perform any or all functions related thereto.
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The Operator shall incur expenses for the administration of the PTF,
including:

(a) General and administrative expenses;

(b) The cost related to the procurement of su cr1pt10n

(c) Other costs incurred for, the Iak'a%‘l operations and
management of investments. N
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})\er facilities for the
g “and other assets and
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The Ope,ratb nu have #fig .%j lﬁeceive Wakala Fee in consideration of
the mané‘gegl t Of-theGper, @ﬁs‘{of the PTF.
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PTF will \'}{fjf:ﬁb@é\ mentloned fees to the operator from the
contributions it récéives, the amount of which will be determined
mutually from time to time by the Trust and the operator in consultation
with the Shariah Board. This fee may either be in the form of a fixed and
defined lump sum amount or a fixed percentage of contributions
received by the PTF. The Operator can deduct its remuneration up-front.
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In addition to the relation of an operator with the PTF, the operator also
has a relation of a mudarib i.e. the excess funds of the PTF are invested
and the operator charges a fixed fee/share for managing those
investments called Mudarib’s Share. In addition the operator while
working as a Mudarib shall also invest the amount kept in reserves
created out of PTF and the profits derived therein.

94 Notwithstanding anything contained above, the operator shall have all
such other rights as may be deemed necessary in the light of Shariah
guidelines.

10. DISSOLUTION OF THE PTF

In the event of dissolution of the PTF, the surplus, the contributions, and the
reserves in the PTF shall be given, after discharging all liabilities, into charity by
the operator. The ceded amount of the Waqf may be transferred with the approval
of Shariah Supervisory Board to another PTF formed. for similar or any other
charitable purpose. However, the shareholders of the Company will not be
entitled to any of the aforesaid amounts.

11. INCOME AND OUTGO OF THE FUND % gﬁ\\
‘k L 1

11.1 The income of the PTF shall include the followhq:g%, } 1

(a) Contributions received from partlapants.,‘

(b) Claims or other benefits received from Re- Tak”'ﬁfﬁT o"fJerator,

(c) Investment profits generated by the investment of funds and other
reserves;

(d) Salvages and recoveries;
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(a) Claims and claims costs;

(b) Re-Takaful and re-insurance costs;

(c) Takaful operator’s fees, which shall not be determined with
reference to the surplus in the PTF;

(d) A share/fee of the investment profits of the PTF as Mudarib’s
share, or a percentage of the funds as Wakala fees for investment
management or any other combination thereof; approved by the
Shariah Board of the Takaful Operator;

(e) Surplus distributed to participants;

(f) Return of Qard-e-Hasna to the shareholders; and

(g) Remuneration by the way of commission/ over-riders paid to
the intermediaries, if not prohibited otherwise.

RE-TAKAFUL

The Operator shall make arrangement consistent with sound Takaful
principles for retakaful of liabilities in respect of risk accepted or to be
accepted in the course of his carrying on Takaful business and includes
ceding risk from Takaful pools managed by one or more retakaful
operator(s) in line with the Takaful principles.

The Operator will, from time to time, decide the amount to be given to
the ReTakaful Operator based on the individual risk, in the best interest
of the PTF.

All these arrangements will be made by the operator and accord
would do all acts on behalf of the PTF tQ. flnahz,@.f%ﬁe:“a eﬂm

operators, the operator may arrange reinsurance

accordance with Shariah Guidelines and 1ri =(::emfo 1ty\ th"fr'élaevﬂ t

provisions of Takaful Rules - 2005 _j \}*
o
In case adequate capacity camua'rra &thumgh ReTakfuI

best interests of the Fund with the prior approval of the Shariah
Supervisory Board.
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31 The Oper f‘e{}’r wil mves‘;, ed amount of shareholders and the

contributigng, ceﬁ/‘e =g p,értlapants seeking Takaful protection
s ent. The profits earned would again be
fol8 1@ ;’ke{h\é\fpﬂd less the Mudarib’s share due to the

Operator.

132 The Operator would make appropriate arrangements to identify
instruments that are strictly Shariah-compliant. These investments
would be made in avenues specified in the Takaful Rules such as:

(@) Deposits in Profit accounts of various approved financial
institutions.
(b) Placements in approved financial institutions for various maturity
periods.
(c) Investment in Shariah compliant securities in Stock exchange(s).
(d) Investment in real estate.
(e) Investments through Islamic Banks.
(f) Other Investments in consultation with the Shariah Board.
133 The operator may invest the PTF together with the Shareholders
investments. The returns in such case will be distributed
proportionately.

14, SHARIAH BOARD

141 The Operator shall appoint a Shariah Board comprising of not less than
three members eligible to be appointed as such under the Takaful Rules
to supervise the activities of the PTF in accordance with the Shariah
principles. The Shariah Board shall have the power to review the records
of the Operator to ensure compliance

142 The Shariah Board shall be responsible for the approval of prbduqt
documentation as well as approval of all operatlonal prac{ﬂces and

investments of PTF. _ * R
@'_ ; k { 2 't'— Jl’
N; ; X 4
143 The Shariah Board may appoint any.;}lgepenﬁfgm person to audlt the
transactions entered into during a givenperidd=="" 0, .-

144 The Operator may appoint an in-house Shariah Executive to consult on
the Shariah matters.
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151 TheOperator has pi/lnisa}éfitat if the PTF goes in deficit that cannot be
" met dvep \W\ith'thé”fel‘p/ of ReTakaful, then in this case, the Operator,
from the sk "“‘g:h@lderi\*ffﬁnd, would provide Qard-e-Hasna to the PTF, so
Ik 1,_‘_“ Sé%ible’t'o continue performing its responsibilities.
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The Operator would be allowed to recover this Qard-e-Hasna from the
PTF over any period without charging any interest. The Operator may
also make arrangement of Qard-e-Hasna from any other person.

PROMOTING

The PTF will perform relevant promoting activities in order to promote the
concept of Takaful. For this it will incur marketing costs including advertising
and hiring of promoting agents and paying them commissions. Proper
strategies will be devised to make marketing an effective tool for creating
awareness and promoting Takaful as an Islamic product.

SURPLUS
17.1 Surplus for distribution will be determined on the following three basis:
(a) A part of it shall be kept as reserve to mitigate the future losses;

(b) A portion of it shall be distributed amongst the participants;
(c) A portion shall be utilized for charitable purposes every year.
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The proportion of each of these heads will be determined in the light of
Shariah guidelines.

17.3 The computation of surplus will be made on the basis of accounting
policies and rules approved by the Shariah Supervisory Board.

2T,
174 The amount ceded to create this endowm¢ht shall not be taken into-the
income of the participants and shall remj i“n; in the PTF asiits Caﬁ;ﬂ_‘v
therefore it would also not be availabl&¥for dfstribution. MR x*\% ot
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be set-up in the Trust shall consist of the following reserve: “OF any one of
them, or any combination of two or more of them or such reserves as the
Takaful Operator may require to be provided, namely:

P
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18.1 Subject to the provisions of the Ordinance, techn\iscﬁ “‘i?’c?\s\

(a) unearned contribution reserve
(b) loss incurred but not reported reserve
(c) deficiency reserve
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for future situatioii from the contribution received and the profit earned
on the investment. These funds would also be the assets of the PTF and
the profit received on it would also be treated as assets of PTF.

19. POWER TO MAKE RULES

The Operator shall be and is hereby empowered to make Rules to effectuate the
implementation of this Waqf Deed and the objects of the PTF within the
framework of this Deed in consultation with Shariah Supervisory Board.

20. INTERPRETATIONS

This Deed shall be governed by the laws of the Islamic Republic of Pakistan and
in case of any difference in interpretation between and among different parties to
it, including the Members, only the courts in the civil jurisdiction of Karachi shall
be the proper jurisdiction vested with resolving the disputes and deciding the
issues arising from this Deed.

21. COMPLIANCE WITH STATUTORY PROVISIONS

21.1 Notwithstanding anything or provision contained herein, the operator
shall ensure due compliance with such mandatory provisions of the laws
and the statutory regulations as made applicable to the Waqf from time
to time.

21.2 In case of conflict between-:the provisions of this Deed and the law
governing the Wagf and its activities, the statutory provisions shall
prevail to the extent of such conflict.
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22. FUTURE AMENDMENTS y by R b
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Notwithstanding the irrevocability of this Waqf the_S*é’ T sk{éﬁ }/emPowerg‘;{ to
execute supplementary deeds deemed né%%ﬁ'my o *@@%ﬁé _-opetational
reasons. However, all such deed(s) shall be exacuted withuth
Shariah Board.

The Settlor hereby declares this Deed to be irrevocable and reserve no right to
alter or amend the same in any respect.




The Settlor/operator declares that this Deed and each Wagf created hereunder, as
well as the validity and effect of this deed, shall be construed under and regulated
by the prevailing laws of the Islamic Republic of Pakistan.

IN WITNESS WHEREQOYF, the deed is executed as of the day and year first above
written.

Captain M Jamil Akhtar
Settlor

Witness 1:
Nawe ! Muhamwasd A"»
Shor's Nownet az frhwmed

CNIC No.: 420i-6%11749-3
L&Mw : p—-30 K‘M ? .
Gadshom e - D?L»Ul fearnedni

Witness 2: % o-b'/ e y/’}'_j
Nome . Solmonn e iy Medhwi “ B VR;S‘T;NN‘“
Callhon's Nawa. - NOak Maed Macheni ‘et ¥
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